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H-3103-1 -FEES, RErrrALS, AND ROYALTY

Schedule D -Rental and Royalty Schedule

Sct-su1.. -D- -R8ntaJ. and RDya1.ti... 8ct-su1..

RENTALS. T,o pay th. l.aaor in advanc. an annual r.ntal of $1 per acr. prior to
di.cov.ry of oil or 9.. on th. l d land..

MINIMUM ROY,~TY .To pay the le..or in lieu of rental at the expiration of each
l.a.e year after di.covery a minimum royalty of $1 p8r acre or, if there is
production, the difference between the actual royalty paid during the year and
the pre.crL08d minimum royalty of $1 p8r acre, provided that on unitized leases,
the minimum royalty .hall be payable only on the participating acreage.

ROYALTY ON PRODUCTION. To pay the le..or the following royalty on production
removed or .old from the lea.ed land.: To and including september 24, 1963, the
royaltie. t'o be paid hereunder .hall be c~put8d and paid on the ba.i. of the
royaltie. pt"e.cribed in the original lea...

1. A royalty of 12 112 p8rcent on the production removed or .old from:

a. Land determined by the Director, Geological Survey, not to be

within the productive limit. of any oil or qa. depo.it on

Auqu.t 8, 1946/

b. An oil or ga. depo.it which wa. di.covered after May 27, 1941,
by a well or well. drilled on the lea.ed land and which i.
determined by the Director, Geological Survey, to be a new
depo.it; or

c. Allocated to the lea.e pur.uant to an approved unit or cooperative
agreement from an oil or ga. depo.it which wa. di.covered on
unitized land after May 27, 1941, and determined by the Director,
Geological Survey, to be a new depo.it but only if at the time of
di.covery the lea.e wa. committed to the agreement or wa. included
in a duly executed and filed application for approval of the

agreement.

On production of oil removed or eold from land. not .ubject to
.Ilbeection 1 hereof:

2.

For all oil produced of 30" Baume or over:a.

( 1) On that portion of the average production per well not

exce.ding 20 barrel. per day for the calendar

month l2 112'

(2) On that portion of the average production per well of more
than 20 barrel. and not more than So barrel. per day for the
calendar month 16 2/3'

(3) On that portion of the average production per well of more
than SO barrel. and not more than 100 barrel. per day for the
calendar month 20'
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( 4) on that portion ot the average production per W8ll ot 8Ore
than 100 barrel. and not 8Ore than 200 barrel. per day tor
the ~endar month 25'

( s ) on that portion of the average production per ~ll of more
than 200 barrel. per day for the calendar
8Onth J J 11 Jt

b. For all oil produced of le.. t;.han 30. Ba~:

( 1) On that portion of th. avera9. production per well not
8Xc88din9 20 barrel. per day tor th. cal.ndar
month 12 112'

(2) on that portion of the average production per well of 8Ore
than 20 barrel. and not more than 50 barrel. per day for the
calendar month 14 2/7'

( 3) on that portion of the average production per well of more
than 50 barrel. and not more than loo barrel. per day for the
calendar month 16 2/3'

(4) on that portion of the average production per well of more
than loo barrel. and not more than 200 barrel. per day for
the calendar month 20'

( S) On that portion ot the average production per well ot more
than 200 barrel. per day tor the calendar
8Onth 2S'

c:.

Only W811. which have a commercial production during at lea.t part
of the month .hall be con.idered in a.certaining the average
production above provided forI and the secretary of the Interior
.hall determine which are commercially productive well. under thi.
provi.ion.

On ga.and ca.inghead ga.olinel

(1) On 9a., whether .ama .hall be qa. from which the ca.in9head
qa.oline ha. been axtracted or otherwi.e, 12112 percent of
the v.lue thereof in the field where produced where the
.ver.ge production per day for the calendar month from the
land lea.ed i. le.. than 3,000,000 cubic feet, and 16213
percent where the .verage daily production i. 3,000,000 cubic
feet or over.
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(2) On caain9head 9aaoline, 162/3 percent of the value of the
caain9head 9aaoline extracted from the 9a. produced and .old,
computed on the ba.i. provided for in the operating
requlation..

(3) The value in the field where produced, of 9a. and ca.in9head
9a.oline, for royalty purpo.e., unle.. .uch 9a. or ca.in9head
9a.oline i. di.po.ed of under an approved .ale. contract or
other method a. provided in .ubdivi.ion d of thi. eection,
ehall be fixed by the Secretary of the Interior.

(4) In ca.e. where the 9a. produced and .old ha. a value for both
ca.in9head 9a.olin. content and a. dry 9a. from which the
ca.in9head 9a.oline ha. bean extracted, then the royaltie.
above provided .hall be paid on both of .uch valuee.

The avera9.' production per well per day for oil and 9a. .hall be determined

pur.uant tc' 30 CP'R, Part 2ll, -Oil and Ga. Operatin9 Regulation.. -.:/

In determil1,in9 the amount or value of 9as and liquid product. produced, the

amount or value shall be net after an allowance for the cost of manufacture. The

allowance for co.t of manufacture may exceed 2/3 of the amount of value of any

product only on approval by the secretary of the Interior.

~/30 CFR Part 221 .uper.eded by operating regulation. under 43 CFR 3160,

.pecifical1y 43 CFR 3162.7-4.
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